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Black Hills Corp. - Financial Analysis 

 A fairly localized yet developed company founded in 1941, Black Hills, based in South 

Dakota and Wyoming, specializes in electric and gas utility. Deriving its name from the Black Hills 

mountain range in South Dakota, this firm sells most of its power to the Western part of the United 

States. By looking at and analyzing the company's balance sheets for the years of 2009, 2010 and 

2011, it is possible to speculate on the firm's development and financial decisions. 

 Through 2009, 2010 and 2011, the Total Equity has gone from $1,084.84 million, to 

$1,100.27 million, to $1,209.34 million respectively. Although these figures display a reasonable 

growth, they only provide a 'bigger picture' for the 

company's financial status. It can be seen  

that Black Hills' Total Debt has been increasing 

at a rate of 15.72% per year (compounded 

annually), whereas the company's Total Equity has 

a growth rate of 5.58%. This may suggest that 

Black Hills Corp. is making use of the economies 

of scale concept, by borrowing money in order to create more leverage and hence more opportunity 

for the firm's business to develop faster. 

 A very peculiar figure however, on Black Hill's balance sheet, is that of the Property, Plant & 

Equipment Total. Report to have dropped from $307.6 million in 2009, to $176.02 million in 2010, 

and only $9.98 million in 2011, these statistics display a dramatic change in the policy of the 

company, perhaps linked to important financial decisions. The most logical possible conclusion 

based on this trend is that Black Hills Corp. sold a substantial part of their equipment and property 

and turned towards renting or leasing the aforementioned. Another possibility is that, as a 
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repercussion of buying new natural gas utilities and instantly increasing their customer base from 

137,500 people to 753,000 and their employee base from 916 to 2,000, the company's management 

decided to hire another firm which would deal with the equipment necessary for the expansion of 

Black Hills. This would serve them well in terms of comparative advantage, as they would be able 

to work more efficiently and without having to deal with the depreciation of their equipment. 

 Overall, Black Hills is on a slow and steady 

slope of growth. As a fairly localized and old industry, 

the company continues to display relatively good 

development and successfully maintains a goodwill 

reported to be at an impressive $353 million. Having 

expanded to Colorado, Kansas, Nebraska and Iowa, 

Black Hills Corp. stands as a strong firm in its area and continues to reach a larger customer base. 
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